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1. The diffusion indices show the number of firms responding they had an excess number of workers minus
those reporting a shortage and the number responding that they had excess capacity minus those with a capacity
shortage. A negative number thus indicates an overall shortage of labour and capacity.
2. Seasonally-adjusted data (three-month moving average) based on establishments with 30 or more workers.

3. Deflated by the consumer price index, excluding rent.

Source: Bank of Japan; and Ministry of Health, Labour and Welfare.

Japan: Demand, output and prices

2015 2016 2017 2018 2019 2020
pri((i:.:eYnéN Percent(a;goii:f:)a:irliis);, volume
trillion
GDP at market prices 532.0 1.0 1.7 0.9 1.0 0.7
Private consumption 301.2 0.1 1.0 0.4 09 -0.1
Government consumption 105.3 1.3 0.4 0.5 0.6 1.0
Gross fixed capital formation 126.5 11 25 1.7 15 0.8
Final domestic demand 533.0 0.6 12 0.7 1.0 0.4
Stockbuilding® 1.2 02 01 01 00 00
Total domestic demand 534.2 0.4 1.2 0.8 1.0 0.4
Exports of goods and services 93.6 1.7 6.7 2.8 1.4 3.8
Imports of goods and services 95.8 -1.6 35 2.6 14 2.0
Net exports’ -2.2 06 06 01 00 03
Memorandum items
GDP deflator _ 03 -02 -01 0.3 1.6
Consumer price index? _ 01 05 10 14 1.9
Core consumer price index® _ 04 -01 0.2 12 1.9
Unemployment rate (% of labour force) _ 3.1 2.8 2.4 2.4 2.4
Household saving ratio, net (% of disposable income) _ 2.6 3.0 4.2 4.1 4.4
General government financial balance (% of GDP) _ -34 -37 -32 -30 -26
General government gross debt (% of GDP) _ 222.3 2242 226.4 2279 227.6
Current account balance (% of GDP) 3.8 4.0 3.3 2.6 3.0

1. Contributions to changes in real GDP, actual amount in the first column.

2. Calculated as the sum of the seasonally adjusted quarterly indices for each year.

3. Consumer price index excluding food and energy.
Source: OECD Economic Outlook 104 database.
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1. Government projections in July 2018. It assumes that the hike in the consumption tax rate from 8% to 10%
is implemented as planned in 2019. The primary balance is central and local governments, as a percentage of
GDP on a fiscal year basis.

2. Excluding the effects of the April 2014 consumption tax hike, which added 2 percentage points to inflation
in FY 2014 according to a government estimate. It also excludes the scheduled October 2019 consumption tax
hike, which would add 1.0 percentage points to inflation in the fourth quarter of 2019, and the impact of free
childcare for children aged three to five, which would reduce it by 0.5 percentage points, according to an OECD
estimate.

3. OECD measure, which excludes food and energy.

Source: Cabinet Office; OECD Economic Outlook 104 database; and Bank of Japan.
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