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(4) John Burr Williams, The Theory of Investment Value. (1938)
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(1) A&

[Bi4EffifE (present value, present worth) | £\ 3 E 2 A WOFH L7z, Zhr/PmoORETH
B EMELEEO LTV IAD, FRIEFITAYATINB8E, o=+ 94 Y 72xsxX (John Burr
Williams) 2 & - THER &, FHERNSHALLITE 5 72,

ZD1B0FEREVI DI, 74 Y HOTEFHHICL > T, FREHTH > 2. ZThid, —H TR
1929 E DRI 2 48R U7, & 3 KBkdEasd 2 28, il 2 &R AT T3 2 Rlhic s
WTHATHRIREEOEREZ RO TH-T, Z20Hns, BRRAMZ LI R THBID LT S,
BEHBNCOWTORELMETAED, £) L—HOoRFABRHER LR T H - 72, Z0OF
EAHFTE N7z 1938 4 L ) D iF, % 31T Great Depression D T2 b, worst bear market % &b v
WWIEWEHIC Y472 5 T2 TdH %,

Bl 2, BTSRRI 3, Barron’s &\ 5 & HETIFE (The National Financial Weekly &~ 5 Bl %
2) i3, 1921 FofITITchd 2, T/, 2323 Ly V53 DiE, CharlesH. Dow iz & - TEESE
oIk, vA - 2P Y =1 D —FLORREEHRTD - 72, William Hamilton (Cf. William Peter
Hamilton, The Stock Market Barometer, 1922, Harper and Brothers.) 12 X - TR EN7/=d DTH B3, 4
MEELKTHOFHEL LTHEZINZIDTH - 72, 1884 F (11 #4#H), 1897 F (TEKR 12EFEH LS
UM @6 RE 20 VYY) L REB L, 1928 4Fic TEEM 30 K1, 1929 4Fi1c AT FEM 20 FF G480 s
2o ZD%, 1938 F IS HDOFYFE LE 572,

Znk i, REBAMEZ 2 D 0%, 1930 FREVI B2 BHREZBELRNEREO T THLAS L i
ZolzdDTH B,

LUIFCHzEL Y FF 2 mit, John Burr Williams @ The Theory of Investment Value (1938) 7z 2EH)< 5
B, ZOEPL, AHTIR— =y, 7 CHfTE0THY, JELFEh T3 [Hlt) Th 2,

Kb, zov 4 Y 7A2aX0EYDF| Lz rick B, BAEMEL 3 EZHOREKR, Licfinr:
Barron’s 7z 2 ¥ EHETIFED 1930 % 9 A 30 A 5123 % Robert F. Wiese 1= X 2 “Tnvesting for True Values” &
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VIRRBEIZE A3 DLINTVEDT, ZHICOWTRIMAELELND 3,

(2) %o [Ex1L] Bz

Lol, 5w, Td, &ZR b (capitalization) | & ) BE&icid, ZHOOBFETZDOT, %
NHIZDWTEHET, BELTHELOTATNER S &V,

B—od0id, TEHERME] L LToEREBETH 2, 3o IR LLALAT VI, ¥
4 Y 7 a T 4 (%, A treaties of taxes, and contributions. 1662 (CKPIEH - MI-GERER THBIEMG] =
W) o, HHfificonTciih Ty, v+ 7 2B ZhEBNMLODORD L S it Ltws ([(F
RIMEFFL] KAEEREE, F2651, 4650 H), MABEELKET S, Thbb, LMotk
LTEEE A0, ROIIITLTTH2, 1l=—#—-BEX10K> FofzLEtt LY 5, flIF
RI5%THB ETHiF, 108> Fid200 %> FOBEOFTFERLTHD, e 1 =— 7 — Offifl
12200 R > Fit 5 ThH A5, 23 LT, WNOBABLEFFRCL > CEE 3,1 72, BRETLIT
DWTC, = ZaF AT« F AN, 1668 &£ B L 7=, Brief Observations concerning trade, and
interest of money 2B\ VTIRD X S IZBRATCVW 203 FEE IR TI VvV, F o4 Fid, [FlFo 3153,
TRTCOEROEXRLE LOFERTH Y, cOFEIZHFAFTO6 - b 48—k oL
37— r bADDEIFR, 202~ LT, BEROBEERZ _FTFIC@3AEVTH23 ] L, %
DL REESOL SO BIE, PO TAToOLMIRAZ BRI EofifEzd>Thsrd | &
B, T20EEOBISTHICHZ2BESIES 2> I, 13EELLT, PRSOFET 53T
oL#HED Fiz, 50 LELS DY, 100 LEL LA THHI] LTS (¥ v - Fx
A F, BILBER MFHXHHI JABHE, 1967 46, 53 BUT, 72, ARESEROREMN 2SR,
EoiT, 7¥a b MEEEM] PIM—BR, AEARES LASK.) 7z, w22, Pad
A7+ FrAr Pz HFRBEEORL] L LTz (&R 55 ME 36 =, BESUER (1) 41 H),

Fig, m2abhd tzarickde, 16044, 4> 75 v FRITMNAIN I B2V T, YR E
BEEAYRFCEbomtvbh, ZoHBEA 77 v FETAIRC Y - TEAIMET T 54513, L
it L7 T2 TH2 5 LTI ZIDTH 72, LV,

ZZTEEAZ L, RIS szt ToRMERME & L CoBR S, [HITNZER
7| JRASY OFTERLLVSI Z L 2R IS E L7230 THY, 25 L-BWKTIR HEENZ ] #£2
HiTL o TV EW) HTH 5,

i LRt LRk T, BAEME S LCoER itz R &, Zhid TREMZ ) o &AL
ZRZ LI ELELZB3DTHD, 5 L2BRTIE THENZ A HFH T T3 LWV AT 5,

LAdL, 23 LABRTOMEOECTMAT, WEBEOEEARAAL v 035, 240, BHELR
filikg & LT IE, MO TEMARKTIZIEE 20w LT, BEMEL VI BVCEHEBORNAEZE - T
Wb, Thabb, BEMEE LToFTHB TR, UTTHRET 2S00 - N— - w4 Y 7aX12H0
T, BBciUe sk 57T, ARAZRZIFAZFEOLEK LS 3 OBEEOHHEITS L ThT w3,
4, HAIN TR, RECBTI2ERAABROFELETSH > T, PIZEEUENLrTH-T, &
FOERFIAE L 7 - T 255 00M, $aboBEREMEL & HZB2F I v, sEELE STy
2o TarvS— AU 7aXDEY, BLICHMINAER (Price Earnings Ratio) #Z+ & LTH b L
T Y (pp. 82, 143, 156, 187, 396), ZDEBRTIZ, #0 MM EMIZ F CTEAEHARE STV 5,
5 L7arid, BERHEARME L L COBRBSEEBICEIREAL IR VEZATHE, V{1 YT AKX
i, BRfRAE®R (PER) %L 32124725 C, ARFBSKTH > CTHULrnORXHIFHET S L
ZARL, 3 L727r =220 T, ROXITAWELTVE, BEENLZATHEOTREIDF 5w
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THL, Thbb,

Erie (Railroad Company), to be sure, never yet paid a dividend, but, to judge by its market price (as
of June 15. 1937) of 14 7/8, it is expected to do so sometime, directly or indirectly. (p. 83)

RRMHBA > TRRATHL L, ZZ T4 YV 724X, 1) RMRERErZ0IDLELTIEELSD, L
b zhE, 2) EX4FIE Y (Dividend Yield) 25| & 3T, (B ALF|E Y DR THAZRT)
LERATHY, BRABAZHETHZ LI T L, 2RO AL ICE I N3k EET D
DELTHHET 2, 24, 7227571 A2 08FBANCLTTERZLTHD ),

72, HOHRoMEH (cancellation) DFAITOWT, KDL > ik 25 5,

Texas and Pacific Land Trust pays no dividends of the ordinary sort, yet its stock sells far above
zero because it pays a virtual dividend in liquidation when it buys in its own shares for cancellation.
(p. 84)

=3 LB 200, DXk sn3,

The market must take account of the entire range of possibilities for dividends, and give
consideration to the possibility that earnings may be unexpectedly large or unexpectedly small. To
reflect these extreme possibilities, the common stock in the case here discussed would sell above

zero, and the bonds below par. (p.84)

£, o, BRicAC2R (=NE&RD (M, FliEoBRE0 L2RBIFRICRETL T,
plowing back (iR L) &FFAE) D3 OEBELABRMLFMONTH O, B2, 1928 FicflfT 8 17z,
Dwight C. Rose, A Scientific Approach to Investment Management. (Harper & Brothers, New York and
London) %, Plowing Back Part of Earnings 7z 2THE 2 #8J, TEEXREZRNEBED 2720 0ERR
Alo—oi%, FAlEo—HoBRAMZBRETH Y, FliEo—H2FEW K D721 plow back (#)iE L)
THRZLETHB] LBRT VDB, Par-—-74Y7uX0EETIZ, =0 Dwight C. Rose DEY)
OHBHEFEBA Lo 8dY, 25 Lz tnbddl, vA4 Y 7aX0FEFERES LA 2
PCHB LA L TOIDELEZZZENTEL ),

(3) REMEBSOXTE

BAMMBE L VI SHAEORRLIER, Zixdd72X 31, Pa>r+>3—-% 4 Y 72X (John Burr
Williams ; 1899~1989) O£ i b d, o 1938 4FI12TfTE oz THREMEOEI (The Theory of
Investment Value) 23, BIEAl{E &) #E& %2R L7z,

bHBh, VAV TAXIYSIC, HIZE, 77—V >S5 74 v >+ — (rving Fisher) 12X 2% [#
FIFTE ] 0 BEHOIELSS - TOZLTHY, 74 v >+ —DENE, The Purchasing Power of Money
(1911) #, Rate of Interest (1907) & % \~i% Theory of Interest (1930) 1%, w4 Y 7 2 ZDOE Pz HB\\Td
EH&hTw5,
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U4 Y7 A XOEWHEIAT B LTI, BEEMCIE, 3 4EE0 Barron's 7z 5 BB MRS O A
BOEDEY FPEFRBTVEZLBAOLTH S, T7abbH, Z D Barrow's ® 19309 A 8 HEIT,
Scudder, Stevens & Clark 4 @ Robert G. Wiese \Z & %, Investing for True Values 75 5 fiani 2388 F 54T
BY, vA4VT7 X, ZOFMASLIRD L I AFFEGIHAL TS, (b7Aic, =0 Scudder, Stevens &
Clark #:i3, BM#H 27 > > F - v 2 =S 2 ¥ b RHT, TKBE, Fa— Y v cRBERZAZENL 2 EBHUEDS
TV 3,)

%2z, R G. Wiese Dfifan 5, 74 YV 7 2XB5|TWBEHEZRX0EEEEELTHI ),

Theoretically, the proper price of any security, whether a stock or bond, is the sum of all future income

payments discounted at the current rate of interest in order to arrive at the present value.

Zzd%b, Zomao"EZ, Stock Prices in 1929 Demanded Constant 5% Growth in Earnings until 1940
EVIBDTH 5720 T L7zBLH S, REMELSTH L SN TW72DTH 5,

WEGLED, U4 YT AZXBHLORTHEE L TR LTWA DI, Gabriel A. D. Preinreich 033,
The Nature of Dividends (1935) ® &K IZff S #17= [ Mathematical Appendix| T& - T, % Z T3, the
present value of a future sum \CBAFE LT3, (V4 ) 7 2 XOFESTITS e td, HES BT
D7z 2T, Z O Preinreich DEFEZBEE T2 LFMiL72d 023 %, Z ® Preinreich D& 34 < KA
3N, —DODEELL L, TVW2ZLEBKRLES,)

T4 Y 7 aXiE, ThSOETHRD LI bass, BAEMECET 2HmELER - 20T %,

(4) John Burr Williams, 7he Theory of Investment Value. (1938)

TAYTAADOWI LT A%, BIELTAL ),

BoOEROERIL, R0 Value i, # 2/ 0L aTH B 2REAICL > THRE 2D TIREL,
K%+ H & o intrinsic value THRE 2 LW Z LiTd - 72, BIb, BAERASOFERHE LT T - TTIER
, FBRICDz > TOFRPELEOBIASIDTL B, LWVWIDTH3B, 2F Y, WMV IASL, Bo
Value &, ZHDBEAHTINCI > THREZ LWV 3 DTH - 72, 2HDFEEIR, In short, a stock is worth
only what you can get out of it. (p.57) LiBR7- LT, KDL > ZFZ2W/IF T3, ZEKIZBEFITVI,

A cow for her milk,
A hen for her eggs,
And a stock, by heck,

For her dividends.

An orchard for fruit,
Bees for their honey,
And stocks, besides,
For their dividends. (p.58)

T3 L2BER, BRI I2ERHLEOBRBECIITRYE, F0IF4 744 7 MTETRERATV S,
T4y 7 AXOERS, BihcE 2 2B CHFIc kA TH Y, Harry Markowitz 2 William
Sharpe =%t L, %72 Gordon model '=%f L, ¥iZix, Modigliani-Miller firfI1cxf LT, &z XiFL T
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Da

ZZT, Y4 YT ARXEDAIZOWTETMATE IR S,

iz, 1899 4F i 4, 1989 4FiT 88 & T L 7z, &4, The New York Times (Sep. 19.1989) K tr
The Boston Globe (Sep. 19.1989) 23, BEXZHIF T3, BHEE YA Y 74 X% “economist” & L,
## 13 “author, economist, investment manager’ & LTV 2 DAEH 2, (Who's Who (231 %50k
BRY7Z 5 R¥ETHZ L 5 720i%, 1960 Ffo s = 212, visiting professor & L T University
of Wisconsin “C economics % investment analysis % 2 4[], B 2 72 © A T » %, 13 1927 F DL K&,
private investment portfolio ®EE Y472 - THH, ZhMBEDOEZ24EETH - 72, HOEMEIEF, 5
LEBORBRZEDL Lz b0dDTh Y, Hid, ©EME - ©XESE, B2, REScEL
THR—MORBMOTHETH - 720 BERMXOBERLT, 7 FY >4 F-Thoed 2 a—F—
B, iz ) L2RBRE4EL L2HBTHRET RS L2EIDDTH 5,

i, 1923 4, Harvard K2%+C, Bachelor’s degree Z 5T\ %23, Z ZTH¥ - k¥ EH¥A TV 3,
ZoZ ERPUTRBER 2 B Loofmikd 26 %2 5 2 72,

1925 4, Harvard Business School -G, Master’s degree (Business) #%T\ 3,

1932 4%, Harvard A2 @ Graduate School of Art and Sciences G, Master’s degree (Economics) # 4%
Tw3%, ZLT,

1938 4F, #HETH 5, The Theory of Investment Value. % Harvard University Press 2> & R L7z, 103k
RBDEVICE VDT, v 273 7>hbdvru—eandifich, HEREBO—PAEEEMELL
ToHBRER723DTH 3,

1940 4E, Z oFEE 1z X - ¢, PhD. 2H4E L7z, = ® & & o Doctorial Adviser (%, Schumpeter G,
Zzoghoct o C, RBEEL LTI VI FEEZRXICT 22 L2 RY 7, £, PhD.FEEOD
committee {%, Schumpeter, Leontief, Hansen ® 3 & Td - 720 BEICABHEICH L2, v Ekd
HSRIRERR & iz s, HRIICIIB LS SEE, B53nkd0Th b, (23 LAF#ACE LTI, Peter
L. Bernstein, Capital Ideas, 1992, The Free Press, A Division of Macmillan. NY 235 L\, F72, Z 0EY)iZ
3 LB oLtk aiiii e KBl L& Td 5, 73, Z o0 Peter L. Bernstein 23&H#L§ % & = 23,
T4 YT AXBMECECABAGNAER Y v F T, Fifty Years of Investment Analysis — a retrospective,
1979 7z /M FTdH - T, ZO/MEFIZOWTRAFECHCTHL BN T 2.)

BicH LT 525, zoFER, O—-BRNEER, Q220LLofX=sr, @r—-=22%574,
D3 DODEHBBLELY I - TV B,

AESFTINER, EHIZW OhDERERRREN, Tbb,

1 R.S. Van de Woestyne, The Journal of Business of the University of Chicago, Vol. 12. No.2, (Apr., 1939)

pp.211-213

2) Corliss Lloyd Parry, The American Economic Review, Vol. 29, No. 1 (Mar., 1939) pp. 118-119

3) Benjamin Graham, The Journal of Political Economy, Vol.47, No. 2 (Apr. 1939) pp. 276-278
BETHoTo WINBHBNEZINTD 572,

Bl 2%, 1) » Woestyne (Univ. of Chicago) 1T & % E3E43, “The product is admittedly theoretical and
the theoryis good.” & L, “For that reason it is highly practical.” & LCT\W3 Z L TH 3,

2T, 2OEEZDIDILOVWTETORN2RAL L5, 7, 20ZE0OBBIIKOEY TH 3, (E
Boe —~HFEE 77 € 7RHFITHD )
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BOOK I INVESTMENT VALUE AND MARKET PRICE
PART I SPECULATIN IN THE STOCK MARKET
1. The Difference between Speculation and Investment
2. Does the Stock Market Predict the Future?
3. Marginal Opinion and Market Price

PART I THE PURE THEORY OF INVESTMENT VALUE
4. Does the Quantity Theory of Money Apply to Stock Prices?
5. Evaluation by the Rule of Present Worth
6. Stocks with Growth Completed
7. Stocks with Growth Expected
8. Bonds and the Price Level
9. Stocks and the Price Level
10. Bonds with Interest Rate Changing
11. Algebraic Budgeting
12. Algebraic Budgeting (cont.)

13. Growth by Merger or Sudden Expansion
14. Option Warrants and Convertible Issues
15. A Chapter for Skeptics

PART I THE ECONOMICS OF INTEREST AND DIVIDENDS
16. The Source of Interest and Dividends
17. Taxes and Socialism
18. Where is the Interest Rate Determined?

PART IV THE OUTLOOK FOR INTEREST RATES AND THE PRICE LEVEL
19. Politics, Inflation, and Government Bonds
20. The Future of Interest Rates

BOOK I CASE STUDIES IN INVESTMENT VALUE
PART 1 CURRENT STUDIES
21. General Motors
22. United States Steel

23. Phoenix Insurance

PART T POST MORTEMS
24. American Telephone in 1930
25. Consolidated Gas, and United Corporation, in 1930
26. American and Foreign Power in 1930

27. Conclusion
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FILE L DEHZELLTVATIREVY, BFHOREZD I DREMTH - 72, FHiX\ I,

Let us define the investment value of a stock as the present worth of all the dividends to be paid

upon it. (p.55)

RGO EThnE, REZEMIC UCHR, MooBMfizoBEE LAV, Lal, ZhzEER
ORI BEbRETELZD LB L, Z3HBRT LETIREV, flZ2I1E, IRITE > TORME OGS0
IYRZ RO, EWIRIEREZTH D, TOFEETEENZ ELAZL, E3ABTRE LW
Do FITHE T X 5T, FEKE, ARFIESD 2 X5 ada (T hadbbiMGERsHEI 2 2548)
(p.156) ®, HOCHRROWEsEDL2 L5 2G4 0.8 TE AT T, WMEMIZHHAL X S LEA 3,
ZHZ, BEBRCHEMATE2 77 2774 n BB WL OALT AHRILBCTRAROEH2HL 5 0
TH b,

U4 Y7 AX 0BT, D BEABSoEMcd 254, 2) BE—E0%4E, 3) mAWnoEmcs
254, ) MUOEMIBRODEEE, 5) LY 7Ly P—ETHETHEZHOGE, 6) LT 7Ly
SHWREMCH BRESHDOEE, 7)) 2R CAMREROSES, chdbz e ThciilT %,
BRI, Fhofibz L 2HHllT 2 icovwTiE, SFtEsfT ) X0 AEEFHEZLEL L, ki
BIF UL OBE, Al N3 M4E LI onToBREED 32 ENBER, v (. 128),

B ORI 31T IR > 2 FIHEZ AR DTH - T, KDL T bnT 5,

The last word on the true worth of any security will never be said by anyone, but men who have
devoted their whole lives to a particular industry should be able to make a better appraisal of its

securities than the outsider can. (p. 563)

(5) TFTV

1938 5, z i THAEMME] LV IBaNEE o7, FHIE, 2> AN—-vAf UV 7aXDHhE
BLTEONEAEIDTH S, £LT, Zof&E, YHTHRIATVWAEDLIVIZHEICD: > TE
B RIFLERT -z LEERDB O TH 5,

MAoWMEBE2EY, ZoBEsE:h2 2L, HEOERMAE2M2 2 LICBE 50 TRV, &
W BVHADL, ZoMNREEINZIOTH B, o LBROMESRER, SRR, »50ERE M
BHH~0REINFT THL T INB 61, VWIVIFEORAZEEI 20 LBb0s, BEh
EREORE SIZABRCoD, LY A2T/INRORMEBLAKRE TS B,

B BRtoER, #MRIKEREHEONBHFIAOFEOT oD,
7z, PRAYRES, BEEMAFRFFIREGE, TREAYSEHPECSHERERLZ SicsHifick - 7.
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