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(D the strength of the business case
In order to make a reasoned assessment
shareholders need to receive a clear
explanation of the purpose to which the
capital raised will be put and the benefits
to be gained — for example in terms of product
development or the opportunity cost of not
raising new finance to exploit new commercial
opportunities — and how the financing or
proposed future financing fits in with the
life—cycle and financial needs of the

company.

O Ee&EO AW
INICEVBELNDIRNRT ¢
v b ZDOT 7 AT ANYFL
SO TA THA TN =—

ZIZDWPDIZHEBEL TV DL I
Ob\‘(@%ﬁfoﬁﬁﬁ% (Bl z X, P4
BRSO - A ST A AT
Dol a0 O
BEOS, eV AF v
VAEENTIZOICHLETH
% E OB BUETHD,

® the size and stage of development of the
company and the sector within which it
operates
Different companies have different financing
needs. For example, shareholders might be
expected to be more sympathetic to a request
from a small company with high growth
potential than one from a larger, more

established company.
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® the stewardship and governance of the
company
If the company has a track record of
generating shareholder value, clear planning
and good communications, this may give

shareholders additional confidence in its

judgment.
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@ financing options
A wide variety of financing options are now
available to companies. Companies should
explain why a non—pre—emptive issue of shares
is the most appropriate means of raising
capital, and why other financing methods have

been rejected.
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® the level of dilution of value and control
for existing shareholders
If there would be no resulting dilution, for
example if an investment trust sought
authority to issue shares at a premium to the
underlying net asset value per share, this

would not normally raise any concerns.
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® the proposed process following approval
Companies should make clear the process they
would follow if approval for a
non—pre—emptive issue were to be granted, for
example how dialogue with shareholders would
be carried out in the period leading up to the

announcement of an issue.
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(M contingency plans
Company managers should explain what
contingency plans they have in place in case
the request 1is not granted, and the

implications of such a decision.

@ REE
BREPGONRD o T25E D
RET 7 N OV THBAT S
Z&,

50




<$%6  FEREZTINELTHROIHEDEMEE>

(BaA - &EEE) CE1)
T 7 s ENT 4 T DR TR D BGORIAL &2 T RRER% (Ho
BhIIRAERL) . ML R BB & AT o To RS CRIE DSRRASE (R I35 4) (FE2)
BT, W EZET A ETryoen] (@A AEEIC XL D 2 L alkE

HifEIFELE e
5 ETEBHERE iLiAH
B (S RECE HINEL hi4g
F7HGEa) (158
® —@eICIREE Iz H
34 (GLE-3D)
e Tl ol |V o [deaplikill
A-Fig— =HRiF DAL /‘=‘E’]EEE1
——— F =iz eT e ; )

o . \ % B&ICL - THPET
BRI CES) \ A3 (GLE-2N) GEE)

EHRELE (EE 150, BT
HE 14Mm2)

(FESEHFRME] CX3)
T ENT 4 T DR TRE LN NFEE R L ST L 3D BUSER & fifS L
FIFRER DY S I L RIRHTKIED KL (PR %) (FE2)
AL, FEE TR v o m] (R ERIKERROBE 2 TMDHIZT T
DY, EAMCKREZIER T 5 Z LIITER,)

# —@en|ZIEBE 28

& (GLe-3m
=§IERGT
Ty BT //
A—Fig— ={& - EHHTEREN
e+ t7 )BT EE r )
N\ 88155 TiehaE
BiRREIE 025 TMARECGLEIN)
(36
EHRELSCE T 190, BT
i 14mz

(E1) KREICRT DENEIISEV G, (E2) BEDH 50 CDIRET HH#iIHA Tfits 28 E Lz
Balcl s, (JE3)  PRRSTA=EAESR =)0 4854 TR fIGHE] (326 H) TIEFRD HIL TV DM,
TLE TR TE = FI NG B3 2 PR B & BB A TIRE SRS 1891 5 (20 B) TIERMLEE~D
BEPRENTVD, (E4) #Mid - Z2RGA0HE (5§80, 618-20), (1£5) WIHEREREZ. B
FREITZERT (5§15@), (E6) m—r Tk, EITEOMBURESICE#BA H oz, ks
TEHRLS O FHRIZOW T, AfFEES G HEONRZFTIET D 2 & ABERGEEIC, $iadh 3 B TahH
FET LR L SN TWD, TR TemlpEmIsE — BT LBRR (5 201 6563 B

51



