United Arab Emirates

The UAE is a federation of seven emirates (Abu Dhabi, Dubai, Sharjah, Ajman, Umm Al-Qaiwain, Fujairah and Ras Al-Khaimah). 

Import Regulations

Import Licensing

Only firms with an appropriate trade license can engage in importation, and only UAE registered companies, which must have at least 51 percent ownership by a UAE national can obtain such a license (this licensing provision is not applicable to goods imported into free zones). In addition, not all goods require an import license. All beef and poultry products require a Halal health certificate from the country of origin and a halal slaughter certificate issued by an approved Islamic center in the country of origin.  Health certificates must accompany shipments of blood derivatives and other biological substances certifying that that country of origin is free from any infectious or epidemic diseases.  

Documentation Requirements

Since July 1998, the UAE has required that documentation for all imported products be authenticated by the UAE Embassy in the exporting country. There is an established fee schedule for this authentication.

Import prohibitions, licensing and controls

The GCC Common Customs Law distinguishes absolute import prohibitions from restricted imports.  Each GCC state determines its own list of prohibited or restricted products, although GCC members are currently working on the development of a common list.  Imports that are prohibited in some member States and permitted in others must not transit through the member states in which they are prohibited.   

In the UAE, absolute import prohibitions are maintained for various reasons, including international conventions, environmental protection, health and safety, and religious and moral considerations.  They cover all kind of drugs;  asbestos;  used pneumatic tyres;  industrial waste;  forged and duplicate currency;  "Habara" falcons;  ivory and rhinoceros horn;  live camels;  any printed material that does not adhere to religion or morals that is aimed at causing corruption and disorder;  or materials prohibited under any law in force in the country (Table III.3). All imports from Israel are prohibited. 

Prohibited products, 2005 

	HS headinga
	Product /description
	Reasons for prohibition
	Authorizing agency

	0908; 1302; 1207; 1211; 2939
	Narcotics
	Federal Law No.(6) of 1986;  Dubai Customs Admin;  Circular No.1782 of 1982; Government Decision of 1966
	MI
MJ
MH
MAF

	
	Counterfeit money
	Government Decision of 1966
Federal Law No.(10) of 1980
	CB

	4907.0031
	Banknotes in circulation
	
	

	4907.0032
	Banknotes not yet in legal circulation
	
	

	7118 
	Coins 
	
	

	
	Decision by Israel Boycott Office prohibiting goods from Israel, bearing Israeli marks or logos
	Federal Law No.(15) of 1972
	MEP

	0507.1000
	Crude ivory (ivory) and rhinoceros' horn
	Decision by Crown Prince Sheikh Maktoum Bin Rashid on 28 May 1989
	MEP

	9504.3000
	Gambling tools and machineries
	
	MI

	5608.1100
	3-layer nylon fishing nets
	Decision by the Ministry of Agriculture and Fisheries No.(34) of 1988;  Counsel of Ministers Decree No.(173/9) of 1988
	MAF

	49
701
9702.0000
9703.0000
	Printed matter, oil painting, photograph, pictures, cards, books, magazines, and stone sculptures that contradict Islamic teachings, decency or deliberately imply immorality or turmoil
	Ministry of Information Decisions Nos.(75), (31) and (156) of 1988, 1986 and 1996 respectively
	MIC

	9701
9702
9703
	Works of art that contradict  the Islamic teachings, decency or deliberately imply immorality or turmoil
	
	

	4012
	Used and reconditioned tyres 
	
	MFI

	1704.9090
	Candies in cigarette form
	
	M

	
	Children's toys in form of dinosaur, etc. consisting of lead
	Decision No. (53/2/60/2003)
	M
MEP
MH
MAF

	9503.4100
	Toys representing animals or non-human creatures, stuffed
	
	

	9503.4900
	Toys representing animals or non-human creatures, not stuffed
	
	

	0106.3100
	Falcon hunting is prohibited from September until March each year except for: 
falcons with permits under CITES Convention; 
falcons bearing passports;  and
sick falcons arriving for treatment with permits from the Environment Research Authority
	Ministerial Decree No.(166/94);  Ministry of Interior Decision No.(1/43) of 2003;  Ministry of Interior Decision No. (1631) of 1998
	MAF
ADP
FEA

	2928
	Ozone layer depleting substances
	Decision by Chairman of Federal Environment Authority No. (13) of 1999
	FEA
MH
MEP
C

	2903
	Halogenated derivatives of hydrocarbons
	
	

	2908.1000
	Halogenated, sulphonated or nitrosated derivatives of phenols or phenol-alcohols containing only halogen substitutes and  their salts
	
	

	
	Radiation-polluted substances
	Federal Decree No. (1) of 2002
	MH
ME
FEA
MI
C

	
	
	Table III.3 (cont'd)

	6811
	Sheets and pipes of asbestos-cement
	Part of Federal Law No.(24) of 1999, in accordance with the system for circulation of dangerous materials and refuse
	MH
M

	9013.2000
	Laser pens
	
	MI

	
	Dangerous trash
	Part of Federal Law No.(24) of 1999, in accordance with the system for circulation of dangerous materials and refuse 
	MH
M
FEA

	2403.1030
	Chopped or compressed tobacco (pan)
	Local Ordinance by Sheik Hamdan Bin Rashid No.(98) of 1996
	M
C

	1602.4 
	Swine and its products
	Ministry of Economy and Commerce Decision No.(4/7/1234/79);  Dubai Customs
	C

	7326.2020
	Steel wire articles for fishing
	Ministry of Agriculture and Fisheries Decision No.(34) of 1991
	MAF

	7204
	Ferrous waste and scrap
	Customs Notice No. (6/2003);  Counsel of Ministers Decree No.1/294 of 2003
	MFI

	7404.0000
	Copper waste and scrap
	
	

	7503.0000
	Nickel waste and scrap
	
	

	7602.0000
	Aluminium waste and scrap
	
	

	7802.0000
	Lead waste and scrap
	
	

	7902.0000
	Zinc waste and scrap
	
	

	8002.0000
	Tin waste and scrap
	
	

	8101 - 8112
	Waste and scrap of other base metals
	
	

	8548.1000
	Waste and scrap of primary cells, primary batteries and electric accumulators;  spent primary cells, spent primary batteries and spent electric accumulators
	
	


In April 2000, the UAE notified the Committee on Import Licensing Procedures that there are no import licensing requirements in the UAE.
  Nonetheless, certain goods require prior authorization for, inter alia, health, security, moral, religious, and safety control purposes (Table AIII.2). Companies may be granted an import permit upon application to the relevant ministry or entity.  
Special Import Provisions 

The United Arab Emirates (UAE) does provide for temporary entry imports.  Temporary entry imports for re-export, which will be re-exported within six months, are exempt from customs duty.  However, a bank guarantee in lieu of duty is required or a deposit check addressed to Dubai Customs.  The bank guarantee will be returned upon documented proof of re-export being provided to local customs authorities.

The UAE has several Duty-Free Zones into which goods can be imported.  Duty is payable when the goods leave these zones.  In the Free Zones, there are no requirements for majority local ownership.  Currently, there are no provisions for goods to be imported duty-free, substantially changed by further processing and subsequently exported.

Registration, and exclusive distribution rights

1. All entities carrying out trade must be in possession of a trading licence.  An importer obtains this licence from the economic department of the emirate in which business is to take place;  licensing procedures and regulations vary from emirate to emirate.  The trading licence is valid only for the emirate in which it is issued;  it specifies the products that may be imported, as well as the activity of the licensee (e.g. importer, construction company). Clearing agents, who must be GCC nationals,  can clear imports only on behalf of the licensed importers, and only those products mentioned on the licence.  

2. Under the Commercial Companies Law, the trading licence can be obtained by either majority-owned UAE companies or by 100% foreign-owned branches of foreign companies.
  However, a large percentage of imports take place under the Trade Agencies Law, whereby the trading licence is held by exclusive commercial "agents".
  According to business sources, it is difficult to distribute imported products without a local agent.
  

3. Under the Trade Agencies Law, importing activities, and wholesale and retail distribution services, as well as the sale, display or rendering of a commodity or service in the UAE, are reserved for exclusive "agents".  An agent must be a UAE national, or a company owned by UAE nationals;  must purchase products or services from foreign companies according to independent sale agreements and then resell to its clients as per other agreements, in its own name.  The agency agreement/contract specifies the agent, the principal (owner of the trade mark or manufacturer of the brand), the area of coverage (one or several emirates), and the brand and models of the product that can be imported and sold exclusively by the agent. According to the authorities, about 5,000 agencies were registered at the end of 2005, and about 30 requests for new agencies are received annually (Table III.1).

4. In order to benefit from exclusive import and distribution rights, the agency agreement must be registered with the Ministry of Economy and Planning (MEP). The registration costs Dh 5,000 (US$1,360), and is renewable annually against Dh 2,000 (US$545). Once an agency agreement registered, it cannot be terminated without the agent's approval (except after a decision by the Commercial Agencies Committee of the MEP), even if the term of the agreement has been initially limited. A contact may also be terminated by a decision in court. Business sources indicate that it is particularly difficult to terminate a registered agency; considerable compensation must be paid to the agent.
  As noted above, a foreign company may appoint an agent that is not registered in the MEP;  in this case, the contract cannot be defended in the court under the Trade Agencies Law.  

5. In general, the advantage for the foreign company of having an exclusive agent is a network of contacts, connection with someone with a good knowledge of local customs and markets, and the availability of outlets to distribute the product.  However, the agent is entitled to prevent the products from being imported by others into the specified territory, which may, inter alia, contribute to exceptionally high retail margins on imported branded products.  In October 2005, following price increases, the MEP exempted a list of basic food items from the coverage of the Trade Agencies Law.
  

6. The system of exclusive distribution rights precludes the application of the principle of free movement of goods and services within the GCC customs union, of which the UAE is a member.  For example, a product cannot be re-exported to Dubai from Qatar if a UAE agent (not involved in this operation) already holds exclusive agency rights for that product in Dubai. The GCC Customs Law states that:  "The prerequisite of obtaining an import license for importing any commodity into any of the GCC States shall be abolished because it goes into conflict with the requirements of the formation of the GCC customs union and the principle of the single point of entry."  The Trade Agency Law does not apply to free zones (section (3)(v) below).

Contingency trade remedies

The UAE has not taken any anti-dumping, countervailing or safeguard actions since becoming a Member of the WTO in 1996.  It has no national laws and/or regulations on contingency trade remedies.
  However, the UAE has adopted the provisions on anti-dumping, countervailing, and safeguard measures contained in the GCC Treaty;  implementing regulations have yet to be finalized.
Technical Barriers to Trade (TBT's)


The UAE maintains a relatively liberal trade policy.  However, there are some non-tariff barriers to trade and investment in the form of agency sponsorship requirements and shelf-life requirements for food products.  Foreign entities wanting to do business in the UAE must have a UAE national sponsor, agent or distributor.  The UAE's Commercial Agencies Law requires that foreign principals distribute their products in the UAE only through exclusive commercial agents that are either UAE nationals or companies wholly owned by UAE nationals.  The foreign principal can appoint one agent for the entire UAE or for a particular emirate or group of emirates.  All UAE commercial agents must be registered with the Ministry of Economy and Commerce.  Once chosen, agents/distributors have exclusive rights and have lawful protection against terminating agency contracts only by mutual agreement of the foreign principal and the local agent, not withstanding the expiration of the term of the contract.  Except for companies located in one of the Free Zones, at least fifty-one percent of a business must be owned by a UAE national.  A business engaged in importing and distributing a product must either be a one hundred percent UAE owned agency/distributorship or a fifty-one percent UAE / forty-nine percent foreign limited liability company (LLC).     
Standards and other technical requirements

The UAE has not made any notification to the TBT Committee since becoming a WTO Member in 1996.  The UAE has largely harmonized its policies and regulations on standardization and technical regulations with other GCC Members.  

(a)
Standards, testing, and certification

The Emirates Authority for Standardization and Metrology (ESMA) was established by law in 2001 as a governmental body.
  A new organizational structure was approved in January 2005. The law provides for ESMA to become financially and administratively independent, with revenues increasingly from, inter alia, sales of standards, conformity assessment programmes, accreditation, and quality marks.  ESMA is managed by a Board of Directors chaired by the Minister of Finance and Industry.  The law also sets out provisions on the issuance of standards, technical regulations, and conformity assessment. Its aim is health, safety and environmental protection by ensuring that imported or domestically produced goods meet the UAE standards.  ESMA is the sole body responsible for setting standards in the UAE, and is one of the federal bodies that establish technical regulations (the latter can also be set at emirate level).  Its departments deal with compliance, accreditation, standards, and metrology.  ESMA is the WTO national enquiry point, and, according to the authorities, has accepted the WTO Code of Good Practice for the Preparation, Adoption, and Application of Standards.  ESMA is a member of the International Organization for Standardization (ISO), of Codex Alimentarius, and (through ENAS (see below)) of the International Laboratory Accreditation Cooperation (ILAC). 

The Government's priority is to align national standards on international norms.  ESMA has 1,810 standards in place, of which 95% are based on GCC standards as set by the Gulf Standards Organization (GSO), and some 5% are UAE standards.  In general, GCC standards are based on international standards. About 30% of the 1,810 standards in force in the UAE are compulsory (technical regulations).  All standards, including technical regulations, are published in the Official Gazette;  they are also available on demand from ESMA. 
In the absence of national standards on any type of products, suppliers may declare compliance to internationally accepted standards
;  self-declaration is accepted.  The only conformity assessment programme in place within the UAE is the Emirates Conformity Assessment Scheme (ECAS), a voluntary programme under the authority of ESMA.  Currently, ECAS applies to the following regulated products: toys, detergents, paints, lubricant oils, and automotive batteries.  For each regulated product, the applicant must submit a registration application, supported by a declaration of conformity to the applicable standards. Test reports issued by one of the accredited, approved, and recognized laboratories should be provided with the application. ESMA reviews the submitted information, makes a decision on the level of conformity, and issues a certificate of conformity.  

The conformity assessment procedure on passenger vehicles and tyres consists of self-declaration to the GSO by producers or suppliers for approval.  Imports of other products may require certificates, inspection, or market surveillance under such bodies as the Ministry of Health, the Ministry of Agriculture, the Ministry of Energy, or emirate governments. 

The Emirates National Accreditation System (ENAS) was established in 2004 to accredit testing and calibration laboratories, and certification and inspection bodies.
 ENAS is also under the authority of ESMA, although current plans are to make it independent.  In addition, the Dubai Municipality's Accreditation Center accredits private commercial laboratories that provide testing or calibration services to Dubai Municipality projects.
  Both ENAS and the Centre are members of ILAC.  The UAE has not concluded any mutual recognition agreements.

(a) Sanitary and phytosanitary measures

The WTO national enquiry point for SPS measures is the Ministry of Agriculture and Fisheries (MAF), which is also the national notification authority.  The MAF is in charge of inspection of all imports, exports, and domestic production of plants, animals, and their products.  The UAE has made a total of twelve SPS notifications since becoming a Member of the WTO.  All notifications were made in 2004 and 2005 (Table II.2).  One of the 2004 notifications concerned general legislation on animal welfare to be adopted by the UAE.
  Recent notifications relate mostly to import bans on birds and their products because of bird flu.  Since 1995, no specific trade concerns have been raised concerning SPS measures maintained by the UAE.
  The UAE is a member of the World Organization for Animal Health (OIE), the International Plant Protection Convention (IPPC), and Codex Alimentarius.
  

All SPS regulations are federal. Under Federal Law No. 5 of 1979 (Plant Quarantine Law of GCC countries), all imports of plants and plant products are subject to an agricultural quarantine system.
  In addition, agricultural consignments are not permitted to enter the country unless accompanied by a phytosanitary certificate issued by the competent authority in the exporting country and attested by an Arab country's embassy in the exporting country.  Imports of certain food products (e.g. canned food) are exempt from phytosanitary certificates.  Phytosanitary certificates do not appear to be required to attest absence of radiation, dioxin, or cyclamate. 
The Department of Veterinary Quarantine at the MAF, in cooperation with municipalities, is in charge of authorizing imports of animals and their products, animal feeds, and additives.
 All consignments of animals, their products or offal require:  an official veterinary health certificate issued by the exporting country, and describing the distinctive marks of the consignment, its origin, evidence that it has been checked directly before shipment and found free of epidemic and contagious diseases, and duly attested by an Arab country's embassy;  and a report by the captain of the plane, ship or carrier attesting that they have not been in contact with any infected animals of contagious or epidemical diseases, or passed through infected areas during their journey.  For slaughtered animals, a certificate from an Arab country's embassy in the exporting country (if available) should attest that they were slaughtered according to Islamic law.    

The Ministry of Health also regulates certain imports of food (Table AIII.2).  Imports of drugs and medicines must be registered with the Technical Affairs Section of the Drug Control Department at the Ministry of Health, in accordance with Articles  40, 41, 61, and 65 of Federal  Law No. 4 of 1983 on the pharmaceutical profession and institutions. 

(b) Marking, labelling, and packaging

ESMA is currently updating its packaging and product labelling standards on the GSO norms.  There is currently no compulsory labelling legislation, except on food.  New legislation is expected in 2006 on the labelling of chemicals and other industrial products.  

Food labels must contain product and brand names, production and expiry dates, country of origin, name of the manufacturer, net weight in metric units, and the list of ingredients and additives in descending order of proportion.
  All fats and oils used as ingredients must be specifically identified on the label. Arabic labelling is required and can be applied by sticker.
  GCC shelf-life requirements on 11 goods reportedly specify that all processed products must carry both production and expiry dates on the original label.  In addition, at least half of the shelf-life of all imported food products must remain in effect for import clearance to be granted;  however, according to ESMA, this requirement was abolished in 2004. 

There are currently no provisions on the use, production, internal or external trade of genetically modified organisms (GMOs).  Accordingly, there are no marking or labelling requirements for products containing GMOs. 

(c) Environmental-related trade measures

The UAE prohibits the import of certain products for environmental or health reasons, or in accordance with international conventions on, inter alia, transboundary movements of hazardous wastes and their disposal (Basel Convention), chemicals (Rotterdam Convention on prior informed consent), and products of animals and plants (Appendices I, II and III of CITES convention).  Federal Law No. (24) of 1999 specifies that "No public or private party or qualified or unqualified persons are allowed to import or bring, bury or dispose of hazardous wastes in any form in the UAE".  The handling of hazardous chemicals and waste in the UAE falls under the Regulation on Handling of Hazardous Substances, Hazardous Wastes and Medical Wastes.

Over the past ten years, the UAE has established four institutions with the primary purpose of protecting the environment
:  the Federal Environmental Agency (FEA), established in 1993;  the Environment Agency in Abu Dhabi (formerly the Environmental Research and Wildlife Development Agency - ERWDA), established in 1996; the Environmental and Protected Areas Authority, in Sharjah, established in 1998;  and the Environmental Protection and Industrial Development Commission (in Ra's al-Khaimah), established in 1999.  Their activities do not have a direct impact on trade, except for issues related to the international conventions mentioned above.  

Government procurement

National accounts data show that consolidated government expenditures on goods and services amounted to Dh 24.3 billion (US$6.6 billion), or 6.4% of the UAE's GDP in 2004. However, these figures understate the importance of public procurement, as they do not include purchases in the context of development projects, or procurement by state-owned companies.  Despite provisions favouring local suppliers, there is a strong reliance on foreign companies, particularly for major projects for which local expertise is not available.  According to certain business sources, provisions of the procurement regime may vary from contract to contract.
  The UAE is neither a member of nor an observer to the WTO Plurilateral Agreement on Government Procurement.
The regulation on federal government procurement is Ministerial Decision No. 20 of 2000 on the administration contracts system.  Total federal expenditure under the Decision reached Dh 527 million (US$143 million) in 2004. This Decision does not apply to purchases by the Ministry of Defence or those related to the State Security System;  or to purchases for any "projects" handled by the Permanent Project Committee;  or to any project excluded from the ambit of the regulation by a resolution or law passed by the Council of Ministers.  

The Department of Purchases at the Ministry of Finance and Industry (MFI) handles most procurements contracts over Dh 1 million covered by the Decision.  The ministries of Health and of the Interior handle their own procurement under the Decision;  this is also the case of purchases (e.g. highways) by the Ministry of Public Works and Housing.  Other federal ministries and governmental authorities are also allowed to handle their own procurement for purchases up to Dh 1 million.  Nonetheless, all contracts covered by the Decision require prior control and approval by the MFI.  Procurement contracts above the threshold of Dh 500,000 (US$136,140) and also under the control (a posteriori) of the State Audit Institution (SAI).
  The SAI exercises external audit under the authority of the Federal National Council (Chapter II(1)).  In principle, it is functionally, organically, and financially independent from the Executive.
  
The Decision requires purchases of products, services and construction works be made through "general tender" (open tender), or in certain cases, "limited tender", "practical participation", or "direct order".  Under the general tender, bids are advertised publicly.  Under the limited tender method, used when only a limited number of suppliers is available, bids are requested from a list of pre-approved suppliers.  Under the practical participation method, a committee requests quotations from selected contractors without any tendering process.  The direct order method is to be used in exceptional circumstances, such as the absence of competitive markets (e.g. monopoly).  According to MFI data, only Dh 12 million (2.3%) of federal purchases were carried out using the limited tender method in 2004, and Dh 10 million were spent through direct order;  over 80% of the total value of purchases by MFI follows the general tender method.  
The bidder must be a GCC citizen or a company with maximum foreign equity of 49%.  Certain tenders are exempt from this condition and open to foreign companies and establishments, essentially when these are the only available suppliers.  In these cases, the foreign company is invited to open a branch and employ a service agent (Chapter II(5)).  According to business sources, tenders are usually open to foreign suppliers with whom the authorities have worked on past projects.
   
A procurement notice is usually published for one month at MFI or the relevant ministry, electronically (since 2001), and twice in two widely disseminated newspapers.  In order to have access to the electronic system, suppliers must register with the MFI and pay Dh 1,000 the first year and Dh 500 for renewal.
  Publication may also be in foreign newspapers or other available media.  A notice regarding planned procurement is published at the beginning of each fiscal year.  The notice includes a description of goods and services to be procured, the authority receiving tenders, the period of validity of tenders, and the deadline for submission of tenders.  Specifications and conditions of the procurement must be in Arabic but, if necessary, they may be translated into one or more foreign languages.

A "bid bond" (of 5% of the bid value) with a UAE bank is required as an initial guarantee (Article 32 of the Decision).  A Tenders Committee is constituted by the MFI to assess the tenders and select the "best and lowest" bid.  The selected company must provide a performance bond, generally of 10% of the bid value, to finalize the contract (Article 50).  Majority government-owned companies are exempted from the two bonding obligations. There is no standard system for suppliers to challenge the award of a contract.  According to the authorities, claims related to the tendering process can be submitted to a committee formed within the MFI.

All defence purchases are centralized at federal level under the Ministry of Defence.  In general, all contracts of US$10 million or more are subject to an "offset programme", under the UAE Offsets Group (UOG)
, which was created in 1990 and reports to the Ministry of Defence.  Under the programme, all purchases by the UAE armed forces or elements thereof are subject to the offset obligation.  The UOG could also require offsets on other than military public purchases, although this is not the case presently.  The UOG carries out its purchases through direct negotiation with contractors and on a countertrade or offset basis.  It acts as a conduit between international contractors and the local private sector;  the ultimate objective is the diversification and development of the UAE economy.  
Specifically, suppliers (domestic or foreign) that sign a defence procurement contract must undertake to set up a joint-venture with the private sector that will generate returns equal to an agreed-upon share of the contract, over a specified period (generally seven years).  An investment agreement is reached on an "offset programme" with each foreign defence supplier.  Under the programme, the foreign company undertakes to "fulfil its offset obligation" equivalent to 60% of the value of the original contract.  The UOG measures the output of an offset project through its profits.    

To date, the UOG has implemented over 25 joint ventures (Table III.4) with a combined paid-up capital in excess of Dh 5 billion (US$1.3 billion). Offset projects cover the full spectrum of economic activities, including advertising, fish farming, language centres, shipbuilding, leasing and financial services, and medical services.  Offset arrangements tend to negatively affect competition and increase the cost of goods and services procured, because the qualification and selection of suppliers are not based solely on optimizing quality and cost, but are biased by conditions relating to the associated joint-venture projects.

Each emirate has specific provisions regulating government procurement activities.  In Abu Dhabi, for example, a contract between a foreign company and an Abu Dhabi Government Department is subject to Abu Dhabi Law No. 4 of 1977.  Only local companies or local agents of foreign companies that are registered in Abu Dhabi may submit tenders.  A bid bond must accompany all tenders for government contracts, and the bond is automatically forfeited if a bid is withdrawn before the date for the opening of the tenders.

Dubai Law No. 6 of 1997 contains provisions regulating contracts between Dubai Government departments and companies entering into a contract, including the preparation of tender documents, issuing the tender, bid bond requirements, and performance bond requirements.  The Dubai Government also requires a foreign company to employ a service agent.  Certain governmental purchases can be handled electronically (since 2000).
  

Given the federal nature of the UAE, the majority of procurement (by value) is at emirate level.  Furthermore, given the importance of the public sector, including state-owned companies, public purchases are particularly large in relation to total expenditure. For example, in Abu Dhabi, the Ministry of Health reportedly accounts for 70% of demand for pharmaceuticals and hospital equipment.
 

Other measures

The authorities indicate that no agreements have ever been concluded with foreign governments or foreign firms to restrict exports to the UAE.  The Secretariat has not been informed of any countertrade arrangements involving the governments of the UAE.  The UAE does not maintain any compulsory reserve stocks.   It has never taken any measures for balance-of-payment purposes. 

Government Procurement
The UAE grants a 10 percent price preference for local firms in government procurement. The UAE requires companies to register with the government before they can participate in government procurements. To be eligible for registration, a company must have at least 51 percent UAE-ownership. This rule does not apply to major projects or defense contracts where there is no local company able to provide the goods or services required. Established in 1990, the UAE’s offset program requires defense contractors that are awarded contracts valued at more than $10 million to establish commercially viable joint ventures with local business partners that yield profits equivalent to 60 percent of the contract value within a specified period (usually seven years). There are also reports, as well as anecdotal evidence, indicating that defense contractors can sometimes satisfy their offset obligations through an up-front, lump-sum payment directly to the UAE Offsets Group. This requirement is designed to further the UAE objective of diversifying its economy. To date, more than 40 such joint-venture projects have been launched, including, inter alia, a hospital, an imaging and geological information facility, a leasing company, a cooling system manufacturing company, an aquiculture enterprise, Berlitz Abu Dhabi and a firefighting equipment production facility. Two of the largest offset ventures are an international gas pipeline project (Dolphin) and the Oasis International Leasing Company, a British Aerospace offsets venture. The UAE is not a signatory to the WTO Agreement on Government Procurement.

I
� WTO document G/LIC/N/3/ARE/1, 25 April 2000.  


� Federal Company Law No. 8 of 1984 (the Commercial Companies Law - CCL).    


� Trade Agencies Law, Federal Act No. 18 of 1981, as amended by Law No. 14 of 1988.  


� U.S. Department of State (2005).  Information on the share of total imports carried out by exclusive agents is not available.


� U.S. Department of State (2005).  


� Dry and condensed milk;  frozen and canned vegetables;  children's foodstuff and milk ;  chickens; cooking oil;  rice;  flour;  fish products; meat and meat products;  tea;  coffee; cheese; pasta (macaroni, vermicelli);  sugar;  and diapers (Cabinet Decision N°538/1).


	� WTO documents G/ADP/N/1/ARE/1, 26 March 1997; G/SCM/N/1/ARE/1, 26 March 1997;  and G/SG/N/1/ARE/1, 27 March 1997.


� Federal Law No. 28 of 2001.  See ESMA online information.  Available at:  http://www.uae.gov.ae/�esma/.


	� Ministerial Decision No. 2/114 of 2004.


� ENAS online information.  Available at:  http://www.ae/enas.


� Information on the Accreditation Center is available at:  http://ugn.dm.gov.ae/DMEGOV/dm-mp-dcl.


� G/SPS/N/ARE/3, 29 July 2004.  See UAE Agriculture Information Centre online information.  Available at:  http://www.uae.gov.ae/uaeagricent/. 


� Under the WTO Agreement on Sanitary and Phytosanitary Measures, Members have the possibility to raise concerns regarding SPS measures maintained by other Members.  An explanation of the reasons for such measures may be requested and should be provided by the Member maintaining the measure.  


� WTO document, G/SPS/GEN/49/Rev.6, 91 June 2004.  


� This law is available online at: http://www.uae.gov.ae/uaeagricent/RULES_REGULATIONS/law/�Federal5_e.doc.


� Federal Law No. 6 of 1979, concerning veterinary quarantine, as amended in 1992.  Available at: http://www.uae.gov.ae/uaeagricent/RULES_REGULATIONS/federal_rules_e.stm.


� GCC Technical Regulation No. 9 of 1995.


� Further information available at:  http://www.buyusainfo.net/docs/x_3675466.pdf.


� Federal Environmental Law No. 24 of 1999.


� U.S. International Trade Administration (2004).


� The 1971 provisional Constitution of United Arab Emirates (UAE) established the State Audit Institution (SAI) as one of the federal authorities (Federal Law No. 7 of 1976).


� Online information available at:  http://www.saiuae.gov.ae/abenglish.html#a.


� U.S. Department of State (2005).


� Online information available at:  www.uae.gov.ae and egov.uae.gov.ae (Arabic only).


� UOG online information.  Available at: http://www.uaeoffsets.org/.


� In the emirate of Dubai, Tejari.com is used to advertise public purchases of information technology equipment. 


� British Embassy, Commercial Section, Abu Dhabi, "Background notes on Abu Dhabi".  Available at:  http://www.uktradeinvest.gov.uk/ukti/ShowDoc/BEA+Repository/345/370160.





